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ADI News

ADI published a new white paper reviewing in detail the Trump Administration’s FY 2026 and FY
2027 technology priorities that emphasize efficiency, modernization, and strategic advantage, with a
strong focus on AI, advanced computing (including quantum), cybersecurity, and IT modernization across
the federal government. The paper also recommends reforms to accelerate success and to help align
acquisition policy with innovation timelines, safeguard taxpayer dollars, and ensure emerging
technologies are deployed securely and effectively to meet evolving national security and public service
demands.

ADI convened a timely briefing on Capitol Hill on May 27, which explored how technology and talent
initiatives are reshaping the federal workforce. The discussion spotlighted the Tech Force Program and
its role in helping agencies recruit, develop, and deploy technical expertise to meet evolving mission
needs.

Featured speakers included:
¢ Kevin Hennecken, Director of the Tech Force Program
e Eric Sidle, CIO and Chief Artificial Intelligence Officer for HUD
¢ Kaydee James, Chief of Staff, Chief Digital and Artificial Intelligence Office, DoW

The event was covered in Fed Scoop and Inside Al Policy. ADI thanks Workday for its support of this
event!

ADI joined the Operational Technology Cybersecurity Coalition, Cybersecurity

Coalition, and ITI to send a multi-association letter to leadership of the House Committee on
Homeland Security to urge continued support, advocacy and funding for the State and Local
Cybersecurity Grant Program (SLCGP). The letter was subsequently entered into the hearing record
during a House Committee on Homeland Security subcommittee hearing on May 21.

ADI-member ServiceNow'’s platform is being used by the Missouri Department of Social
Services to modernize benefits and case management systems. According to the agency, the effort has
already saved an estimated 40,000 caseworker hours per month in child welfare services alone, while
supporting goals to increase online application processing for Medicaid and SNAP benefits and reduce
eligibility determination timelines.

IT Modernization News

The House Armed Services Committee released its $1.15 trillion FY 2027 NDAA, which emphasizes
acquisition reform, defense industrial base expansion, commercial technology adoption, and supply chain
resilience. The legislation also includes major technology provisions, including an Al incident and
vulnerability reporting program, a rapid deployment framework for AI models on DoD enterprise
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platforms, expanded near-real-time cyber monitoring for weapon systems, and a quantum computing
policy tied to DARPA’s Quantum Benchmarking Initiative.

The White House is preparing a draft executive order that would set deadlines for federal agencies and
covered contractors to migrate to post-quantum cryptography standards. The draft would require
agencies to transition key establishment for high-impact systems and high-value assets by Dec. 31, 2030,
and digital signatures by Dec. 31, 2031, excluding national security systems. Covered federal contractors
would also face a 2030 deadline to comply with NIST-developed PQC standards.

A Treasury Inspector General report urged the IRS to modernize how it manages unidentified
taxpayer payments, recommending an electronic case management system to replace manual,
fragmented processes across tax processing centers. The watchdog said modernization would reduce
employee error, improve case tracking, support electronic records management, and lessen taxpayer
burden from unresolved or misapplied payments. The IRS agreed with the recommendations and has
already implemented an interim process for tracking payment tracer referrals.

Artificial Intelligence News

President Trump’s decision to abruptly halt a planned AI and cybersecurity executive order exposed
deep divisions within the White House over how aggressively the United States should regulate
advanced Al systems. One faction, led by former Al czar David Sacks, favors a largely hands-off
approach to help U.S. companies compete with China, while another group led by Defense Secretary
Pete Hegseth and Pentagon official Emil Michael supports stronger safeguards over concerns that
advanced AI models could be exploited by adversaries. A middle-ground camp, including Chief of Staff
Susie Wiles and Treasury Secretary Scott Bessent, has pushed for a voluntary framework allowing
the government to review advanced Al models before public release. The proposed order would have
established a voluntary oversight system rather than mandatory regulation. Although the order was
prepared for Trump’s signature, Sacks intervened at the last minute, arguing it could overly burden the
industry. Administration officials say the proposal is postponed rather than canceled, and discussions
continue over possible revisions.

The NSA has issued guidance on securely adopting the Model Context Protocol (MCP), an open-
source framework created by Anthropic that allows Al systems to connect with external data sources.
The guidance highlights risks in agentic Al environments, including weak access controls, implicit trust
relationships, insecure data sharing, poor approval workflows, token and session vulnerabilities, missing
audit logs, and denial-of-service risks.

DOT is considering whether some low-risk Al workflows can operate without humans continuously in the
loop, especially where human review could slow operations. A top DOT technology official said Al agents
could help the Federal Motor Carrier Safety Administration manage its inspection workload,
automate documentation requests, and identify fraudulent carriers. However, the agency is still weighing
risks around unintended consequences, explainability, transparency, and where human judgment remains
necessary.

The House Small Business Committee unanimously advanced H.R. 8881, the SBA Artificial
Intelligence Utilization Act, which would require SBA to submit an annual report to Congress on its Al
and machine learning use, including benefits, risks, and oversight issues. The bill follows a GAO report
criticizing SBA's past noncompliance with federal Al inventory requirements and is intended to improve
transparency without mandating or restricting Al use.

Cybersecurity News
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OMB issued a new memo with updated federal cybersecurity logging guidance, replacing a 2021 OMB
memo with a more risk-based, phased approach. The new policy directs agencies to focus less on broad
data retention mandates and more on operational capabilities such as real-time threat detection,
continuous monitoring, threat hunting, incident response, and digital forensics. CISA must develop a
government-wide logging framework within 90 days, including guidance on centralized log visibility,
monitoring of internet-connected and operational technology systems, protection of sensitive log data,
Al-enabled threat detection, self-assessments, and data retention practices. Agencies then have 90 days
to submit implementation plans to CISA and OMB, followed by deadlines to meet basic, intermediate, and
advanced logging maturity standards.

CISA announced that it will hold rescheduled town halls to gather additional stakeholder feedback on its
forthcoming CIRCIA incident reporting rule before finalizing the regulation. Acting director Nick
Andersen said the agency wants to strengthen national cybersecurity while minimizing unnecessary
compliance burdens for critical infrastructure owners and operators. The CIRCIA rule would require
covered critical infrastructure entities to report cyber incidents within 72 hours and ransom payments
within 24 hours. CISA issued the proposed rule in April 2024, but the final rule has been delayed to allow
more engagement. The new town halls will take place between June 15-18.

At a House Homeland Security subcommittee hearing, state and local officials urged Congress to
reauthorize and fund the SLCGP before it expires in September, warning that a lapse would undermine
cyber resilience efforts nationwide. Witnesses described the $1 billion program as a critical resource for
strengthening endpoint protection, cybersecurity training, managed detection and response, firewalls,
disaster recovery systems, and support for jurisdictions with limited IT capacity. Witnesses also
recommended improvements, including stable multi-year funding, reduced cost-sharing requirements for
smaller jurisdictions, and expanded eligibility for cybersecurity information-sharing services. Lawmakers
from both parties voiced support for extending the program.

CISA is considering a new intergovernmental homeland defense working group to improve coordination
between federal agencies and critical infrastructure operators. At a recent event, Acting director Nick
Andersen said that the effort would help identify the most essential infrastructure sectors, assess where
adversaries may already be embedded in networks, and develop joint action plans to strengthen
resilience. Andersen emphasized that the goal is not to prevent every cyber incident, but to improve
recovery and resilience when attacks occur. He also warned that AI-enabled vulnerability discovery could
accelerate cyber risks, particularly for open-source software and systems already burdened by tech debt.

CISA published a new public reporting form that allows cybersecurity vendors, researchers, and other
security professionals to alert the agency when vulnerabilities are being actively exploited in the wild. The
initiative is intended to help CISA keep its Known Exploited Vulnerabilities (KEV) catalog more
comprehensive and up to date by collecting information such as Common Vulnerabilities and
Exposures (CVE) numbers, evidence of exploitation, and mitigation guidance.

Sen. Rick Scott recently introduced a bill, the Strengthening Cyber Resilience Against State-Sponsored
Threats Act, which would create a CISA-led federal task force focused on Chinese state-sponsored
cyber threats to U.S. critical infrastructure. The task force would include DHS, the FBI, and sector risk
management agencies, and would coordinate threat analysis, inspections, audits, and cybersecurity
information sharing across the federal government. It would be required to report to Congress within
540 days and annually for six years with threat assessments and recommendations to improve detection
and mitigation.

Acquisition News
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GSA is joining the White House's anti-fraud task force to help identify waste, fraud, and abuse across
federal contracting programs. Although the task force was created to target fraud in federal benefits
programs, GSA said it will contribute its acquisition, shared services, technology modernization, and real
estate expertise to detect irregularities, support investigations, and protect taxpayer dollars. The move
comes as the administration expands its broader anti-fraud campaign, which has included withholding or
deferring federal reimbursements to states amid allegations of benefits program misuse.

DOE has signed a memorandum of understanding with Reflection AI to provide an open-source Al
platform supporting the department’s Genesis Mission, a broad initiative to use Al across scientific
research, energy innovation, and national security programs. Reflection’s platform will serve as a
foundational Al layer for DOE’s 17 national laboratories, helping researchers analyze large datasets,
integrate supercomputing and quantum systems, and accelerate work on priority challenges.

Dell Federal Systems won a five-year, $9.7 billion Pentagon contract to consolidate Microsoft
software licensing across classified and unclassified systems for DoW, intelligence community, and U.S.
Coast Guard. Pentagon CIO Kirsten Davies said the agreement will replace fragmented licensing
arrangements across hundreds of offices, reduce redundancy, and save the department an estimated
$422 million annually.

GSA'’s Federal Acquisition Service (FAS) is reorganizing to better reflect changing agency buying
patterns, improve internal alignment, and create more consistent service for industry and federal
customers. Acting FAS commissioner Laura Stanton said the changes were driven by rapid revenue
growth and feedback that the Multiple Award Schedule program was fragmented across too many
portfolios. The new structure centers on assisted acquisition, centralized acquisition, acquisition solutions
development, shared services delivery, and business optimization.

Sens. Jeanne Shaheen and Pete Ricketts have introduced a bill, the U.S. Tech PATH Act to help allies
and partners procure American cyber and digital technologies. The bill would create a State
Department-led procurement program, authorized at $500 million through 2031, to provide foreign
governments with consultation, financial incentives, and strategic planning. It would also expand cyber
expertise at U.S. missions abroad, extend the Regional Technology Officer program, and support
small-business tech exports.

Workforce News

CMS is planning to hire about 1,200 employees, including roughly 100 in its Office of Information
Technology, as it seeks to rebuild capacity and expand Al-driven fraud prevention. The agency is
recruiting engineers, cybersecurity specialists, data scientists, forensic accountants, and data visualization
experts while reducing reliance on contractors.

NASA is using OPM’s Tech Force initiative to build NASA Force, a temporary hiring pipeline for
specialized industry talent to help address complex technical challenges. OPM is supporting the effort
through recruiting, industry partnerships, applicant screening, and training, while NASA plans to use the
cohort to strengthen both project execution and long-term workforce culture.

People on the Move

Alexandra Seymour, principal deputy assistant national cyber director for policy at ONCD, is expected
to leave the White House cyber office soon. Seymour has played a key role in national cyber and
technology policy, with prior experience on Capitol Hill, the National Security Council, and the
Pentagon.
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Ryan Donaghy has returned to CISA as the agency’s first chief operating officer after leaving last fall
for TSA. In the new role, Donaghy will advise CISA leadership on operations, business functions, financial
and acquisition management, policy development, and interagency coordination. Donaghy previously held
several leadership roles at CISA, including acting director positions across two divisions and roles focused
on infrastructure protection, risk management, data analysis, and chemical security policy.

Tulsi Gabbard is resigning as director of national intelligence, effective June 30. Deputy DNI Aaron
Lukas will serve as acting director.

If you no longer wish to receive these messages, you can unsubscribe by replying to this email.


https://www.linkedin.com/feed/update/urn:li:activity:7463291789706334208/
https://subscriber.politicopro.com/article/2026/05/tulsi-gabbard-director-of-national-intelligence-resigns-00933872

